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PERCY SELDEN STRAUS 


The year marked the passing on April 6th of Mr. Percy 
Selden Straus, Chairman of the Board. First as a partner 
of the firm, then Vice President, President and Chairman 
of the Corporation, he accumulated an experience and 
wisdom in the field of retailing shared by few. His death 
was a loss to the community and deprived us of a rich 
source of advice mellowed by half a century of studied 
application to the field of distribution. 


JOSEPH P. DAY 


On April 10th, Mr. Joseph P. Day, a member of the Macy 
Board for nine years, died after a brief illness. In his 


field he had acquired a vast experience and knowledge of 


business which made him a most useful member of the 


Macy Board. 








TO THE STOCKHOLDERS OF 


RH Mary Cone. 


New York, N. Y., October 6, 1944 


‘in annual audited report of your Corporation and its subsidiary companies for 
the fiscal year (52 weeks) ended July 29, 1944 is submitted herewith. 


The accompanying statements present the consolidated financial position of R. H. 
Macy & Co., Inc. and its subsidiary companies at July 29, 1944 and July 31, 1943, 
together with the operating results for the years ended on those dates. 


FINANCIAL REVIEW 


Consolidated net retail sales, including those of leased departments, for the year 
ended July 29, 1944 amounted to $169,897,774.04 as compared with $166,759,594.03 
for the preceding year ended July 31, 1943. Net retail sales of the individual stores 
for the two years are shown in Table No. 2 of this report. 


Comparative consolidated net profits of the Corporation and its subsidiaries, before 
and after federal taxes on income and special provisions, are summarized below: 


YEAR (52 WEEKS) ENDED 


JULY 29, JULY 31, 
1944 1943 

Profit before federal taxes on 
income and special provisions................. $12,078,810.22 $11,444,908.28 
POCA TUON GR IGONID: bo oc oiccink cok vec vwikncse. $ 7,960,000.00 $ 7,285,000.00 
SN OIG niko 54 5G acess koe ate ko eRe -— 613,132.00 
$ 7,960,000.00 $ 7,898,132.00 
DOOD DOOR Sa is wea oitciras wa ee dis oo Sa RGR GRA oes $ 4,118,810.22 $ 3,546,776.28 


The consolidated net profit of $4,118,810.22 for the year ended July 29, 1944 is 
equivalent to $2.49 per share of outstanding Common Stock as compared with $2.14 
per share based on the net profit of $3,546,776.28 for the previous year. 


Current assets at July 29, 1944 amounted to $54,322,509.77 and current liabilities 
were $9,730,967.76. This represents a net working capital of $44,591,542.01, an 
increase of $638,580.37 during the year. During the same period, long-term debt 
decreased $2,562,500.00. 
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DIVIDENDS 


Dividends aggregating $3,312,100.50 were paid during the year at the rate of 50¢ 
per share of outstanding Common Stock for each quarter on October 1, 1943, 
January 3, 1944, April 6, 1944 and July 1, 1944. On August 23, 1944, a Common 
Stock dividend of 50¢ per share was declared payable on October 2, 1944; also a 
dividend of 40¢ per share was declared payable on January 2, 1945 in accordance 
with the plan announced at the time of the authorization of the Preferred Stock issue. 
On the same date, the initial Preferred Stock dividend was declared payable on 
November 1, 1944 at the rate of $1.0614 per share. 


_ PREFERRED STOCK 


As authorized at a special stockholders’ meeting on May 23, 1944, the stated value of 
the Common Stock of the Corporation was reduced from $25.00 per share to $15.00 
per share. The reduction aggregated $16,560,000.00 and was credited to capital surplus. 
At the same meeting, the stockholders authorized the creation of 500,000 shares of 
Cumulative Preferred Stock of the par value of $100.00 per share to be issuable in 
series from time to time, and the distribution of 165,600 shares thereof, designated 
as Series A, among the holders of the outstanding Common Stock, in the form of a 
stock dividend, in the ratio of one share of Preferred Stock for each ten shares of 
Common Stock. Accordingly, on August 1, 1944, the 165,600 shares of such Series A 
Preferred Stock (including scrip certificates issued in lieu of fractional shares) were 
distributed to common stockholders of record on June 9, 1944 and the amount of 
$16,560,000.00 previously credited to capital surplus was transferred as the par value 
of the Preferred Stock issued. The effect of the foregoing is substantially the same as a 
split-up of each share of the Common Stock of stated value of $25.00 per share, into 
one share of Common Stock of stated value of $15.00 per share, and one-tenth of a 
share of Series A Preferred Stock. 


NEW PROJECTS 


In the general field of corporate projects, we are continuing to explore prospects of 
development. All elements of the Corporation are alert to possibilities for the future. 
On August 16, 1944 our Atlanta subsidiary, the Davison-Paxon Company, acquired 
the retail establishment of Saxon-Cullum, Inc. in Augusta, Georgia. The acquisition 
of this property brings into the sphere of the Davison-Paxon operations an excellent 
store capable of expansion and located in a community which offers encouraging 
prospects for the future. The store will be operated under the Davison-Paxon name 
and under the guidance of the Atlanta executive staff. 


AFFILIATED RETAILERS, INC. 


There has been established recently a new company to be known as Affiliated Retailers, 
Inc. The Corporation has cooperated with The May Department Stores Company in 
initiating this enterprise. As stated in a public announcement, this venture is being 
undertaken to facilitate the handling of many lines of merchandise where joint promo- 
tion and development is felt to be advantageous. It is anticipated that this organization 
will greatly assist manufacturers in the development and promotion of special lines of 
merchandise in both durable and soft goods fields. It is planned to invite other 
organizations to join the May and Macy interests in the development of this program. 
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ADMINISTRATIVE ORGANIZATION 


For the first time, we are listing in our annual report, in addition to the Board of 
Directors and the Executive Officers of the parent Corporation, the Board members 
and Officers of the subsidiaries. We are also listing the members of the Board of 
Administration of Macy’s New York —the operating body of the New York store. 


RECREATION CAMP 


For more than twenty-five years, Macy’s New York has maintained a vacation and 
convalescent resort in Sullivan County, New York, for the use of employees. This 
property had become inadequate to the needs of a greatly expanded organization. 
In the spring of this year we were able to acquire from the New York Telephone 
Company, a more adequate property which it had developed in Orange County, 
New York, near Warwick. On 466 acres of wooded upland, facilities are available 
for bathing, tennis, skiing, camping and other outdoor sports. The new resort bears 
the name of “Camp Isida” as did the original vacation center. It will be able to 
accommodate in larger measure members of our staffs from the New York, Newark 
and other subsidiary organizations at nominal rates to them. 


RETURNING SERVICE MEN 


Definite plans are being made for those of our regular staff now in military service 
to receive full recognition upon their return to civilian tasks. We have in preparation 
a special training program designed not only to bring them up to date, but to accel- 
erate their development in the organization as well. We are setting up special sections 
in our personnel administration to take care of both executive and staff members as 
they return. This program is being established not only for the return reception of 
our people, but for their guided placement and special training. The initial prepara- 
tion of this program is occurring in the New York store. Subsidiary organizations are 
adapting the principles involved to their own operating techniques. We have been 
well pleased with the degree of communication we have maintained with our staff while 
in the services and it is our earnest hope that we will earn their respect by our 
treatment of them as they return. 


GENERAL 


As this is written, the condition with respect to conversion and increased production 
of consumer goods is in a state of uncertainty which permits no safe forecast on 
the situation in the immediate future or for the spring of the coming year. We have 
continued to operate under the handicap of limited assortments, particularly in the 
durable goods field, which is a most important element in our total merchandising 
performance. At this moment there are signs of softening of the government policy 
restricting the promotion of some goods. There are no signs of any change in its 
attitude toward restricted civilian consumption in rayon and cotton textiles. 


Discussions are being carried on within the trade and by government agencies in 
charge of price controls on the techniques to be applied hereafter at the retail level 
as safeguards against the dangers of inflation, the results of which may be vitally 
important to retail operations. 
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The consumer purchasing power continues high. The psychological effects of the 
final collapse of Germany are problematical. The turning of the full Allied war power 
to the Pacific may very well continue to cause shortages in the civilian economy, with 
a consequent effect on our type of retail operations, limiting a quick return to full 
scale assortment performance in merchandise, wherein lies our traditional strength. 


At the present time, we are under greater handicaps than at any time in the war 
in the proper staffing of our stores. An end of the war in Europe may enable us 
to improve this situation. 


We have repeatedly, in the course of the war, expressed our appreciation of the staffs 
which we have been able to maintain, and we do so once again. They have performed 
well in the face of manifold difficulties. 


Respectfully submitted, 


JACK I. STRAUS 
President. 
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TOUCHE, NIVEN @ CO. 
CERTIFIED PUBLIC ACCOUNTANTS 


EIGHTY MAIDEN LANE 


NEW YORK 


October 6, 1944 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 

We have examined the consolidated balance sheet of R. H. Macy & Co., Inc. and 
subsidiary companies, and the balance sheet of Macy’s Bank, both as of July 29, 
1944, and the consolidated statements of profit and loss and surplus for the fiscal 
year (52 weeks) then ended, have reviewed the system of internal control and the 
accounting procedures of the companies and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the companies and other 
supporting evidence, by methods and to the extent we deemed appropriate. Our exami- 
nation was made in accordance with generally accepted auditing standards applicable 
in the circumstances and included all procedures which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet of R. H. Macy & Co., 
Inc. and subsidiary companies, the balance sheet of Macy’s Bank, and the related 
consolidated statements of profit and loss and surplus present fairly the position at 
July 29, 1944, and the consolidated results of operations for the fiscal year (52 weeks), 
in conformity with generally accepted accounting principles applied on a basis con- 


sistent with that of the preceding year. 


TOUCHE, NIVEN & CO. 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIAR 


We Be eSonte eo ncoezenioeloetenzoetesiontonzorsonse oerentenzestearectensoeseelearenreeleleelerlentpesorseesensesleacesressesienseeroeseeseelonceslonsenleeseoloasecsesioasente oleate ses Zoeroste roulortesteagenterfoerengoerenfeate te ngeere sloarestertoote ngoeteegoetectoaten 

ASSETS 

JULY 29, JULY 31, 
1944 1943 

CURRENT ASSETS: 

Lash on Gemand dopodit atid On HAAG ; «.......0.0/'s:0000 ponies og ab acwsicscnasens $ 6,711,420.06 $ 6,141,530.27 

United States Government obligations, less tax anticipation notes deducted from 

Hinbiistina Ot FUte Be OGG soe cca ches bcaveeneen dass toes ceeena ks 15,623,111.61 22,640,237.13 


Accounts receivable—retail customers: 
Regular retail, less reserves of $198,000.00 and $146,550.00 at respective 


OE: 605K RKAAEAR RON we OERE ATER CCM A an cee 2,525,961.88 2,373,678.49 
“Cash-Time” and other instalment accounts, less reserves of $536,000.00 
and $422,400.00 at respective dates .......s.ccccccccecceccevces 4,763,675.34 3,891,752.71 
Merchandise inventories on hand and in transit—on the basis of cost or market, 
whichever is lower, as determined by the retail method of inventory.... | 23,140,670.19 22,438,113.73 
SNS TROBE; cca sinc hs ce RR COS hale BO ice Sk leadeond 1,557,670.69 1,108,838.14 


$54,322,509.77  $ 58,594,150.47 


OTHER ASSETS: 


Investment in Macy’s Bank—at cost (equity in net assets $791,630.99 and 


$100,925.54 GE FORDOCUINO GREGOR): 6.0.5 cig g :ccle deen cows clceeees ce woos @ TH3800000 § 742,000.00 
Investments in and advances to joint merchandising organizations........... 480,100.00 180,100.00 
Land, buildings and equipment not used in operations—on the basis of cost, 

pls GOPENO ica s 4524 be os sdb keE ve cde s~ dbs tadwasuseesus's 251,298.15 241,108.45 
Deposits with mutual insurance companies..............0eeeceeeeeeeeeees 118,114.51 125,505.21 
POs war Selena OF Careek WHOIS B05 iia ko hc ein Kh ks ge binndassnea duces 77,247.48 — 
EN RO: GUGININT hook cd he tdncdn dew ehenebaenenencree ae ee 51,638.43 48,465.08 
OME 5c Sik is 05S KORA RE ACEO A RRO K R66 RORRE ESSERE RIED SRaER OE 184,595.98 90,287.98 


$ 1,905,994.55 $$ 1,427,466.72 


FIXED ASSETS—on the basis of cost, less depreciation: 


Owned property: 
RAE in wk cee Os kad ener sae wilen ka gaa ab ewe Cae eenes« .. §$ 6,869,190.92 $ 6,935,997.81 
Buildings and building equipment, less depreciation of $13,045,736.96 and 
PAT 16 BE PADUCIIND GOMER é i.c a ook s. nc aardinds soo a0 0d4 bake 60% 13,913,302.20 15,002,553.80 


Leased property (buildings, building equipment and improvements) and lease- 
holds, less amortization of $12,416,508.22 and $12,231,981.74 at respec- 


SI ID i. 0.0: eisteace skid aca AE Lee aie ened lets aledowiene oh 9,831,822.49 10,595,112.64 
Store fixtures and equipment and delivery equipment, less depreciation of 
$6,723,354.58 and $7,298,199.80 at respective dates ..............4: 4,182,707.94 5,060,819.36 


$34,797,023.55 $ 37,594,483.61 


PREPAID EXPENSES AND DEFERRED CHARGES: 


Ne MAE NI dics 2h Wh hn 9 es wg ak us wi oes k Sas a ae alae $ 1,067,576.69 . $ 916,618.90 
Unexpired insurance, prepaid taxes, G66. 6 oss 6c oes occ csccsscccescceccasns 1,239,077.76 1,532,020.21 
Unamortized expense in respect of long-term debt............0000eceeeeeeee 220,358.71 263,605.89 

$ 2,527,013.16 $$ 2,712,245.00 

SEE PES e's ak cigcentawdeae esa SEC Ter Beet Oe are ere re $ 100 § 1.00 


$93,552,542.03 $100,328,346.80 


See explanatory notes on pages 15 and 16. 
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COMPANIES—COMPARATIVE CONSOLIDATED BALANCE SHEET 
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JULY 29, 
1944 


CURRENT LIABILITIES: 


PE GUNG Sn 5s bo ako nel ne Kaen he orcad wanda bdiadw one $ 4,061,957.14 

Accrued liabilities: 
EEE MEAS CUA OIRIIER Ging nu WA a bid.e wos ake «ln eek ae Se ees 881,295.77 
AOR RI 5 is 2 accrues ae paws aw meie non ek ae Sh a eae a, 755,670.69 
Federal taxes on income, less tax anticipation notes of $6,095,374.19 at 

, WEE Se Pe nek tive sa aan Aoaalion cee weRee ane ealiedstesthosdind: — 

J a ap een Penne AEP Aire cae ae SG oh Gre Ree er me ee ee ee wise 1,144,227.95 
EOE: GU SNORT NII sa ai ook ew 4 wd w deh eo 0 8wi no's wanrecidue'n mc 842,823.00 

Other current liabilities: 
RESOPOEIIOU WERE TIMINORE oS 5 ko cs sono oad ele cock eile a 5 bine eine one 1,076,493.21 
Portion of long-term debt due within one year...............020eeee0es 968,500.00 


LONG-TERM DEBT (exclusive of portion due within one year, included in current 
liabilities) : 
Ten Year 244% Sinking Fund Debentures due May 1, 1952, less debentures 


held in treasury, $190,000.00 and $196,000.00 at respective dates....... $10,910,000.00 
ea ee ECE OV EE CO CELI Lt ee OR Re Ost Se ee rere 6,525,000.00 
Mortgage payable, due after one year to 1959............ cece e ee eee eee 531,250.00 
$17,966,250.00 

RESERVES: 


For deferred taxes on profits on instalment sales and for possible assessment of 


Re CR NONE irae a Gn 6 head act ay Te Rhee anni des? ope Ke esc $ 1,463,510.30 
For Wet Bid HOM WEF COMIRMOREIES O65 5 4 sa kan acccckieosec<s isch a Seabee 3,700,000.00 
eee SUM MNE e  te ee oe. 2a tn Raita ead de irda wcisieuek counties 50,000.00 


MINORITY INTERESTS IN SUBSIDIARY COMPANY—preferred stock out- 
standing, less deficit applicable thereto. .............02cceececcceces $ a 


CAPITAL STOCK AND SURPLUS: 


Cumulative Preferred Stock, par value $100 per share: 
Authorized, 500,000 shares—none issued until August 1, 1944 (See Note 3) 


Common Stock, without par value: 


Authorized, 2,500,000 shares 

kastiod; 2.659 S39 ‘ahintes at WGtla Gates soso ois 6 6s 0x6 dure nie wv niwc oiew bomeein $24,899,085.00 

Less held in treasury, 3,939 shares and 3,872 shares at respective dates. .... 59,085.00 

Outstanding, 1,656,000 shares and 1,656,067 shares at respective dates...... $24,840,000.00 

Surplus, per Statement No. 3: 

Rasen MATE Aen TOUR OF oo ka Soo bc oe ace Keren eta ban sah aSe BROS 9,664,976.47 

SOME STE CG ON SEE ao wala a iis noha Se ae ah acne esp cawwend 26,136,837.50 
$60,641,813.97 
$93,552,542.03 


See explanatory notes on pages 15 and 16. 


STATEMENT NO, 1 


% » Do % Do oo a . %e * > ke ae 


JULY 31, 
1943 


$ 4,145,629.02 


1,007,446.51 
693,132.80 


4,654,301.30 
1,033,714.70 
815,542.55 


990,921.95 
1,300,500.00 


$ 14,641,188.83 


$ 11,204,000.00 
8,750,000.00 
574,750.00 


$ 20,528,750.00 


$ 1,457,206.22 
3,700,000.00 
50,000.00 

$ 5,207,206.22 


$ 113,918.95 


$ 41,498,475.00 
96,800.00 


$ 41,401,675.00 


8,858,266.75 
9,577,341.05 


$100,328,346.80 
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STATEMENT NO. 2 R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
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COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


YEAR (52 WEEKS) ENDED YEAR (52 WEEKS) ENDED 
JULY 29, 1944 JULY 31, 1943 
Net Rerait SA.es, including those of leased 
NOONE ion a's vn cea 0 ced cee iwanees $169,897,774.04 $166,759,594.03 
Cost or Goops SoLp AND EXPENSES, exclusive of 
eth TE UO ec bos ESS oa sas 149,671,457.40 146,436,802.19 
$ 20,226,316.64 $ 20,322,791.84 
Depuct: 
Maintenance and repairs ........+.+++2+00- $1,638,498.93 $1,505,140.13 
Depreciation ........ vitesse wi Pek eee eKS 2,712,310.79 2,864,396.05 
Taxes, other than federal taxes on income and 
those applicable to cost of goods sold.... 3,462,932.79 3,332,897.97 
Rent expense less rent income............-- 1,275,470.07 1,397,784.28 
Interest and debt discount and expense....... 511,157.08 576,378.72 
Total (exclusive of amounts applicable to 
Glia BAOGIIBN (55d cdo bos ose bas s's 9,600,369.66 9,676,597.15 
$ 10,625,946.98 $ 10,646,194.69 
OTHER INCOME: 
Income from radio station WOR, from securi- 
ties, and from miscellaneous non-trading 
meena CE sa wera Caos se baiew elon $1,575,466.77 $1,006,329.26 
Losses (net) on dispositions of properties no 
longer used in store operations........ (6,939.75) (188,375.45) 
Loss resulting from write-off of investment in 
a subsidiary company (See Note 5)..... (115,663.78) a 
1,452,863.24 817,953.81 
Prorit Berore IreMs WuHIcH FOLtLow ....... $ 12,078,810.22 $ 11,464,148.50 
Depuct: 
Provision for federal taxes on income (See 
PEND i ats kane edn ewe eeu aie $7,960,000.00 $7,285,000.00 
Interest of minority stockholders in profits 
(net) of subsidiary companies......... — 19,240.22 
Provision for war and post war contingencies. . -- 613,132.00 
7,960,000.00 7,917,372.22 
Net Prorit, TO EARNED Surpuus (See Note 7) .. $ 4,118,810.22 $ 3,546,776.28 


( ) denotes deduction. 
See explanatory notes on pages 15 and 16. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES STATEMENT NO. 3 





CONSOLIDATED SURPLUS 
Year (52 Weeks) Ended July 29, 1944 


EARNED SURPLUS: 


eee SIE NIN ose oa dsc 4d Go le ochie wks ido a ee Re hw ase ee lad etd woe Nin $ 8,858,266.75 
Net profit per accompanying profit and loss statement..............0eececeeeeeeeeeccacceeees 4,118,810.22 

$12,977,076.97 
Cash dividends declared on Common Stock of R. H. Macy & Co., Inc., at $2.00 DOF SORICL 6 os cicsice 3,312,100.50 
Balance, July 29, 1944, to Statement No. 1 (See Note 4) .......ccccccceccccceccecccccesceces $ 9,664,976.47 


CAPITAL SURPLUS: 


EG, SUN Es BOE a 553s Ses Ree Khas Oa ak KOS aa EES re ah ba OnES baba an cadens $ 9,577,341.05 
Excess of purchase price of 67 shares of the Corporation’s Common Stock over the stated value of 
en EE ANE Ke TTC nde naiaren paws sue eayeus Vedas Weed cw herd tane eke’ 503.55 


$ 9,576,837.50 


Reduction of stated value of Common Stock from $25.00 to $15.00 per share—1,656,000 shares at 
$10.00. This credit of $16,560,000.00 is only a temporary credit to capital surplus. It was 
transferred to the par value of Preferred Stock on August 1, 1944, when the Preferred Stock 
dividend was issued (See Note 3) and the balance in capital surplus thus reverted to 


RTT Ns ce cia ad on Ohne BRK ance He eek nse Ria edb OSs eeawe 16,560,000.00 
aeiae. SUNT ee CO Wh TOO NNINAINE FORC D  o aon oev wk Rice ace ice he eer hoa on a ad ealbewrnrashinee $26,136,837.50 


See explanatory notes on pages 15 and 16. 
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STATEMENT NO. 4 MACY’S BANK (A New York Banking Corporation) 


a a a aE Re ED a a a a a a i te i te ee Oe le te he ee a 


COMPARATIVE BALANCE SHEET 


JULY 29, 
1944 
ASSETS 
Can on deniend deposit and Gr Teatathe a o.oin oise.cins caisein ssn encedessines cen see's $1,906,677.61 
Investments (See Note 8): | 
United States Government obligations (pledged to secure United States War Loan 
deposit—$3,500,000.00 and $1,500,000.00 at respective dates—see contra) 7,297,659.53 
State, municipal and corporate obligations. ............0sseceececceccccecs 272,193.17 
Real estate mortgages—insured by Federal Housing Administration............ 485,425.19 
R. H. Macy & Co., Inc.—current OICMIIIE iG. 6 5 ck asics eb cds ode beau ge baue segs 3,371.51 
Deed TaeORs HEIR 6 nis boa 5 bk bbe e Kee OS ae wk KS SESS RAO we Ee bees 23,054.45 
CE A oS sy cw cae nak 6G aS ts tae obese katuuesseewdebenwanes Yn aan e 343.75 
$9,988,725.21 
LIABILITIES | 
MOR PET oye Ce ee I iE em, Pr eye $5,834,813.22 
Due to Federal Reserve Bank on United States War Loan deposit and on subscription 
SION xn bas awaoe nck cue osauwan sean Hence apes cenaN es ms ne oar 3,321,680.95 
Accounts payable and accrued expenses........ weet eee ence eee e cette eeeeeees 32,675.00 
Capital stock and surplus: 
Capital stock, of a par value of $100.00 per share—authorized, issued and out- 
eae, STO MARTE a oie. sa en Moo xin wea eS Ue ea Fs ge EE a Wile wi v'n's wk'e’s 375,000.00 
ERS TEC PEC ORT ETUC PS OTe Ce TT ee Cee ee iaesiews 375,000.00 
RENE Sic 55.05% 4 0084s at Sa ea aw Eee thease aeeeReRee Perc re om 49,556.04, 


( ) denotes deduction. 
See explanatory notes on pages 15 and 16. 
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JULY 31, 
1943 
$1,387,347.30 


4,798,241.05 
323,348.70 
435,188.52 


(104.00) 
17,695.68 
1,170.95 


$5,344,557.10 


793,534.34 
35,025.00 


375,000.00 
375,000.00 
39,771.76 


$6,962,888.20 


R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
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NOTES TO FINANCIAL STATEMENTS 


(1) The accompanying consolidated financial statements include by consolidation the figures of all subsidiary companies 


(2 


(3 


~- 


~ 


(4) 


(5 


~_— 


owned to the extent of over 50% with the exception of several foreign subsidiary companies the investments in 
which were nominal and have been written off, and Macy’s Bank for which a separate balance sheet is included here- 


with. 


Under the contract between R. H. Macy & Co., Inc. and Macy’s Bank, the former in substance guarantees the Bank 
against operating loss and decline in prices of securities held by the Bank. 


As authorized by the stockholders at a special meeting held on May 23, 1944, the stated value of the Common Stock 
of the Corporation was reduced from $25.00 per share to $15.00 per share and the reduction of $16,560,000.00 was 
credited to capital surplus. At the same meeting, the stockholders authorized (1) the creation of 500,000 shares 
of Cumulative Preferred Stock of the par value of $100.00 per share to be issuable in series from time to time, 
(2) the distribution of 165,600 shares thereof, designated as Cumulative Preferred Stock, Series A, among the 
holders of the outstanding Common Stock, in the form of a stock dividend, in the ratio of one share of Cumulative 
Preferred Stock, Series A, for each ten shares of Common Stock, and (3) the transfer to the par value of such 
Cumulative Preferred Stock, Series A, when so distributed, of the $16,560,000.00 resulting from the reduction of 
the Common Stock. 


As directed by the Board of Directors at a meeting held on May 24, 1944, the 165,600 shares of Cumulative Pre- 
ferred Stock, Series A (including scrip certificates issued in lieu of fractional shares), were distributed on 
August 1, 1944 to the holders of the outstanding Common Stock of record on June 9, 1944 and capitalized in 
accordance with the authorization of the stockholders. The effect of the foregoing is substantially the same as 
a split-up of each share of the Common Stock of stated value of $25.00 per share, into one share of Common Stock 
of stated value of $15.00 per share, and one-tenth of a share of Series A Preferred Stock. 


Under the terms of the indenture relating to the Ten Year 242% Sinking Fund Debentures due May 1, 1952, of 
which $11,210,000.00 were outstanding at July 29, 1944, the Corporation has agreed, so long as any of the Deben- 
tures shall remain outstanding, that it will not declare any dividends (other than stock dividends) or acquire any 
of its capital stock if such action would result in the payment, when added to other payments made after January 31, 
1942, of a total amount which would exceed the sum of (1) the consolidated net income of the Corporation and its 
consolidated subsidiaries earned after January 31, 1942, (2) the net proceeds of any securities issued after May 1, 
1942 junior to the Debentures, and (3) the sum of $3,500,000.00. Of the consolidated earned surplus at July 29, 
1944, $4,149,689.72 is unrestricted as to dividends under this agreement. 


Garage property owned by a subsidiary company was sold at foreclosure sale on June 6, 1944 in order to satisfy 
a mortgage of $326,000.00 due on February 1, 1943 which, as explained in the audited report to stockholders at July 
31, 1943, was being carried by the mortgagee as an overdue obligation. Inasmuch as the subsidiary company had no 
remaining net assets, the investment therein, representing the controlling interest owned by L. Bamberger & Co. (a 
wholly-owned subsidiary), was written off to profit and loss. The loss in consolidation, resulting from the foregoing, 
aggregating $115,663.78, is shown in the accompanying profit and loss statement for the year ended July 29, 1944. 
The subsidiary company was dissolved in September, 1944. 
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NOTES TO FINANCIAL STATEMENTS—(Continued) 


(6) While the fiscal year of the Corporation for financial purposes was changed during 1942 to end on a Saturday near- 


(7 


~- 


est July 31st, its fiscal year for tax purposes continues to end on January 31st. In making provision for federal taxes 
on income at the end of the financial fiscal year, it is necessary to estimate the income for the remainder of the tax 
fiscal year ending January 31st, in order to arrive at an effective tax rate which is to be applied to the profits earned 
during the second six months of the financial fiscal year, and this was done both at July 29, 1944 and July 31, 1943. 
Upon the completion of the return for the year ended January 31, 1944, it was found that the provision required for 
the six months ended July 31, 1943 was higher than that made by approximately $232,000.00, and this deficiency 
was added to the provision made for the year ended July 29, 1944, 


The consolidated net profit applicable to the Common Stock of R. H. Macy & Co., Inc. is segregated among the con- 
stituent groups as follows: 


YEAR ENDED 
JULY 29, JULY 31, 
1944 1943 
Profit before federal taxes on income and special provisions: 
R. H. Macy & Co., Inc. group (exclusive of groups which follow) ..... $ 6,098,078 $ 6,538,648 
L. Bamberger & Co. group (exclusive of radio group) ............... 1,907,488 1,790,434 
The Lasalle & Koch Company group. ..6..0.ccccccsnccatrecsscucccces 1,460,029 1,153,573 
oe ORT ECE EE PO TERT PE OP er Ee 1,303,859 1,145,443 
Senn MU COUMNOOIR) WPEIMED © oa 055 Wis no 00a sn bw bende cddinee a canenennss 1,309,356 816,810 
$12,078,810 $11,444,908 
Deduct: 
Consolidated provision for federal taxes on income ................. $ 7,960,000 $ 7,285,000 
ND OMEN 5505.4 vc wih hn A eas HOR dR NM asia ad eeene Mhnceee ~- 613,132 
$ 7,960,000 $ 7,898,132 
PR NONE nick kink Wine east sues Rheisdnes CL euhewen ee eeeesnaber eee nae $ 4,118,810 $ 3,546,776 


(8) Investments of Macy’s Bank in United States Government, state, municipal and corporate obligations are stated at 
cost or market (calculated in the aggregate rather than by individual securities) , whichever is lower. Market prices 
of such investments aggregated $7,580,919.43 at July 29, 1944 and $5,128,784.93 at July 31, 1943. Investments of the 


Bank in real estate mortgages are stated at cost, less repayments of principal. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES TABLE NO. 1 
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COMPARATIVE BALANCE SHEET STATISTICS 


JULY 29, JULY 31, AUGUST 1, JANUARY 31, FEBRUARY 1, 
1944 1943 1942 1942 1941 
WORKING CAPITAL: 
Current assets: 
Cash and investments ........ $22,334,532 $28,781,767 $12,241,578 $ 9,145,432 $ 6,030,698 
Accounts receivable — retail 
eee rrr ry ree 7,289,637 6,265,431 7,076,146 12,041,943 10,622,491 
Merchandise inventories ...... 23,140,670 22,438,114 33,520,155? 21,646,7781 17,418,002 
Other current assets .......... 1,557,671 1,108,838 829,619 1,077,199 684,134 
$54,322,510 $58,594,150 $53,667,498 $43,911,352 $34,755,325 
Current liabilities .............. 9,730,968 14,641,189 13,814,259 13,937,412 8,268,175 
Working capital oiciccdsceasicas $44,591,542 $43,952,961 $39,853,239 $29,973,940 $26,487,150 
Ratio of current assets to current 
NOUNS 56s 0 cdescasacucva 5.58 4.00 3.88 3.15 4.20 
LONG-TERM DEBT?: 
Ten Year 214% Sinking Fund De- 
ee OO Pere? $10,910,000 $11,204,000 $11,550.00 $$ — $ — 
NOOSE DAVEDIO a0 61060 cies vieees's's 6,525,000 8,750,000 9,375,000 10,000,000 5,000,000 
Mortgages payable ............. 531,250 574,750 1,521,125 2,875,000 3,924,500 


$17,966,250 $20,528,750 $22,446,125 $12,875,000 $ 8,924,500 


A 
OO 


Notes: 
(1) See Note 2 to Table No. 2. 
(2) Long-term debt does not include instalments of such debt which are payable within one year from each year-end as such 
amounts represent current liabilities and are included under that caption in the above table of working capital. 
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TABLE NO. 2 R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
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COMPARATIVE OPERATING STATISTICS 





YEAR YEAR 6 MONTHS YEAR YEAR 
ENDED ENDED ENDED ENDED ENDED 
JULY 29, JULY 31, AUGUST 1, JANUARY31, FEBRUARY 1, 
1944 1943 1942 1942 1941 
NET RETAIL SALES: 
R. H. Macy & Co., Inc.......... $108,835,288 $107,015,420 |$102,841,794| $43,693,992 $ 99,679,025 $ 87,642,150 
L. Bamberger & Co. ...... bys 36,243,760 38,022,523 37,657,581 16,058,535 36,870,973 33,230,938 
The Lasalle & Koch Company. . 11,609,003 10,475,039 9,044,080 4,096,085 8,478,630 7,102,771 
Davison-Paxon Company ..... 13,209,723 11,246,612 8,556,322 3,675,295 8,494,268 7,347,719 
$169,897,774 $166,759,594 |$158,099,777| $67,523,907 $153,522,896 $135,323,578 
DEPRECIATION AND CERTAIN 


OTHER DEDUCTIONS (ex- 
clusive of amounts applicable 
to other income) : 


Maintenance and repairs...... $ 1,638,499 $ 1,505,140 $ 711,788 $ 1,650,605 $ 1,341,929 
DERTOCIRUION. 20-0cacrcnce cess 2,712,311 2,864,396 1,431,242 2,765,518 2,649,456 
Taxes, other than federal taxes 

on income and those appli- 

cable to cost of goods sold... 3,462,933 3,332,898 1,605,217 3,305,768 3,049,318 
Rent expense less rent income. . 1,275,470 1,397,784 656,089 1,156,293 992,589 
Interest and debt discount and 

CRD. aN cic cunwaned ake 511,157 576,379 314,935 276,991 294,426 
Purchase of paid-up annuities 

for pensioned employees .... ~— — — 1,237,000 — 


NET PROFIT AND DIVIDENDS 


PAID: 
Profit before items which follow 12,078,810 11,464,148 2,390,393 8,137,346 5,423,890 
Federal taxes on income...... 7,960,000 7,285,000 1,224,000 2,870,000 1,053,000 
Share of profits (net) applicable 

to minority interests ....... — 19,240 31,843 95,051 101,880 
Provision for possible future de- 

cline of inventory values”... — 13,132 696,000 2,390,868 —_ 
Provision for war and post war 

CONTENBCNCION 6.» 4.05066 05 vie’ — 600,000 -— -— — 
PUEDE b.cobdisns cece canned 4,118,810 3,546,776 438,550 2,781,427 4,269,010 


Number of shares of R. H. Macy 
& Co., Inc. Common Stock out- 
standing, less shares held in 


ee ee Pet er ee 1,656,000 1,656,067 1,656,067 1,656,067 1,659,554 
Net profit per share .......... $2.49 $2.14 $ .26 $1.68 $2.57 
Dividends paid per share ..... 2.00 2.00 1.17 2.00 2.00 
Notes: 


(1) The fiscal year of the Corporation was changed as at August 1, 1942 from one ending on the Saturday nearest January 31 to one ending 
on the Saturday nearest July 31. For purposes of comparison, figures are presented in this tabulation for both the fiscal year ended August 1, 
1942, and for the fiscal period of six months ended August 1, 1942. 

(2) During the year ended January 31, 1942, and the six months ended August 1, 1942, the Lifo (last-in, first-out) inventory method was in use 
and this method resulted in reducing inventories and net profits by $2,390,868.00 in the year ended January 31, 1942, and $696,000.00 in the 
six months ended August 1, 1942, a total of $3,086,868.00. During the year ended July 31, 1943, the Lifo method was abandoned and the 
method formerly in use was reinstituted. Accordingly, the inventories and net profits were increased by the previous reduction of $3,086,868.00. 
Simultaneously, a reserve of $3,100,000.00 was provided from net profits for possible future decline of inventory values. In order to place the 
figures in this tabulation on a comparable basis for the entire period, the deductions from net profits as a result of the use of the Lifo method 
are shown as “Provision for Possible Future Decline of Inventory Values”. 
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